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MEDIA RELEASE August 22, 1988
PAYROLLS, PRODUCTION LEVELS DROP FOR WOOD PRODUCTS INDUSTRY 
DUE TO STRIKES, LOG SHORTAGE AND BONNER SAWMILL CLOSURE
MISSOULA —
Millworkers' strikes, a log shortage and a sawmill closure 
caused payrolls and production levels to fall in Montana's wood 
products industry during the second quarter of 1988, according to 
the University of Montana Bureau of Business and Economic 
Research.
Third quarter production and employment levels will be even 
lower because the millworkers' strike that began June 6 has 
affected the first eight weeks of the third quarter of 1988, 
compared to three and a half weeks of the second quarter, Charles 
E. Keegan, director of the Bureau's forest products research, 
projects. In addition, Keegan explains, more millworkers have 
gone on strike, and lumber and plywood markets are weaker.
The quarterly figures, compiled by the Bureau, are based on 
a survey done in cooperation with the Montana Wood Products 
Association. The survey included 31 plants, accounting for more 
than 90 percent of the state's forest products output.
The second quarter's production and employment levels 
dropped sharply in June because of the strike, Keegan says.
A log shortage that limited production at Darby Lumber Inc. and 
Champion International's closure of the Bonner sawmill also
-more-
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lowered overall production and employment in the second quarter, 
he also says. Champion will build a new sawmill in Bonner.
June payrolls were down $971,000 from May payrolls 
primarily because there were 955 fewer workers in June, Keegan 
says. During the same period, the mills' lumber output fell by 
17 million board feet, and plywood production decreased 33 
million square feet.
Lumber and plywood markets were reasonably good in the 
second quarter of 1988, Keegan says, and a number of Montana 
mills continued to operate above capacity.
Statewide lumber production during the second quarter of 
1988 was 391 million board feet, compared to 428 million board 
feet produced in the first quarter of 1988.
Plywood production was 150 million square feet in the second 
quarter of 1988, compared to 191 million square feet in the first 
quarter of 1988.
Total production employment and total wages paid to 
production workers in the second quarter of 1988 were also lower 
than the first-quarter 1988 levels. An average of 4,431 
production workers were employed in the second quarter, compared 
to 4,689 in the first quarter of 1988. Total wages paid to 
production workers were $29,010,000 in the second quarter of 
1988, compared to $29,823,000 for the first quarter of 1988.
The figures refer only to production workers at sawmills, 
plywood plants, pulp and paper mills, particleboard and
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fiberboard plants and utility pole plants. These production 
workers account for about half the workers in Montana’s forest 
products industry. Estimates do not include the several thousand 
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